the unique requirements of mobile users for local, regional
and nationwide wireless communications services.

To preserve this healthy competitive environment, the
Commission should now clarify the applicability of the
federal tariffing requirements to cellular carriers as set
out above. Such measures are necessary to ensure full, fair,

and effective competition in the mobile marketplace after
AI&T v, FCC.

Respectfully subaitted,
MCCAW CELLULAR COMMUNICATIONS, INC.

v

o By: ,JC’&'UL L:}NC l"Q;/l//,,"a_

Scott K. Morris

Vice President, Law

MCCAWN CELLULAR COMMUNICATIONS, INC.
5400 Carillon Point )
Kirkland, Washington 98033

(206) 828-8420

Cathleen A. Massey

Senior Regulatory Counsel

MCCAW CELLULAR COMMUNICATIONS, INC.
1250 Connecticut Avenue, N.W.

Suite 401

Washington, D.C. 20036

(202) 223-9222

March 19, 1993
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Chairman Rosenthal and Members of the Sensate Energy and Public Utilities Commiuce:

I apprecme this opportunit
CommunicafionaC ion's mr:é

to provide testimony regarding the Fuderal
actinns tnmmate comnetiting_in_the nstinawid:

7'", g - I :
.ﬁ—m—

The growth of the cellular telephone indusiry in the United States has been
nathing short of phenomenal. The first celluler system was activated in October 1983.
At the time of the Bell divestiture in 1984, 32 systems serving um-oxmmely 92,000
customers' had been licensed by the Commission. At the end of there were 7.6
million cellular subscribers; today, that number has climbed to more than 10 million
customers. According to an industry trade associstion, cellular service is available to
approximately 85 percent of the population in both motropolinn and rural sreas.”

The result of this u&umﬂylmmmjohhwebaencmudmthe
industry with a steady ine in the rates for cellular ssrvice.There has been 4 19
percent decline in rates since 1983 (adjusted for inflation) and a 44 percent drop in the
cost of owning and operating a cellular telephone in that same period.’

In its most recent assssement of the collular marketplacs, the FCC stated that *‘it

appears that facilitics-based carriers are mehnkofnwntshare.
wchnology, service offerings, and service prics.’ pm. is is due to Commission
action in mmnmm oollular iwnns affording providers
with greater technical mhoﬁﬁ vubty scrvices.’ _Recently, the

Commission siso reaffirmed its nquim thet cellular carriers permit unrestricicd
resale of their services to all customers.' That desision on provided a limited resale
restriction with respect to & carrier's facilichas-based tor, which is intended to
gawdlcmuﬂninaﬂwbbﬁldoﬂ”qﬂhlymdpmmoume maximum
amoumt of facilitics-based competition in each market. In twurn, this market-by-market
build out should result in the creation of s seumicss and integrated nationwide ccllular

service system.

1 upert of the Dol Companias on Compostion in Wrelves Toiscwmamumisations Servicee, 1991 (rebaaseni Out. 31,
1991) (Wireless Campesition Reporr) = 21.

o

3 | Callular Telssamamsniostions lndunry Amssistion (CTIA) Updins u Koy Wirshas Polisy Iamen, “The Changng
Fave of Communications: Bmurging Wirelew Teshauiogy sl Surviess®. Das. 17, 1902,

3 CTIA. "Colluier Compatitions The Chavies River Sudy.* Nov. 1992,

4 Busding of Caliuier Customar Promisss Squpumas sad Coluhar Servies, CC Doslt No. 91-34, Ropt an
Ordur, 7 FCC Red 4028 (1992},

$  Ausillary Calivier Ovéar, 3 PCC Red 7033 (1988). resen.. $ PCC Red 1196 (1909).

¢ mnmu&.mmwnacﬂmmﬁ-mm 1 8eC
Rud 4006 (1992).



TRITY oTA PAGE 2

Although the current level of cellular competition may not be optimal,” T would
like to stress two points in asssssing the development of competition and the FCC’s
ex ons for the future of m in the cellular marketplace. First, when the
PCC m:lulnd the licensing system for ng cellular applications in 1981 — under
which two carriers would compets in eash market - the Commumon noted that
competition ‘‘will foster important public benefits of diversity of technol service and

price. . . .”*"* With this duopoly market flrmiy cstablished, the cellular i has seen

su'on,%%ut_g;wm_'mm demand, competition based on price and service.

Second, there are new services driven by nsw technologics that will piay u major
role in bri awmdoup&bdmmm Emerging new
offerings uMMWMmefmlmma
of new and immovative servicss 0 meet consumers’ demands and needs for
and portable communication services.

The FCC -up- im sarvices “K coupumvdy with existing
radio services that

In 1991, the Commission waived the one-year construction requirement (0 allow

1o creats several willo-ares digital SMR natworks in six frequency
kots, uwdumma (At the end
dlﬂﬂ:mc& M(bwn) 8 SMR provider
the Atlantic Now )memmmphm
moﬂud‘ﬂMM“hthMlm expanding to

? Buadiing of Collults Customsr Prowines Squipment and Cullnlar Servies, spre, soes &.

§  An lagry i e Uss of Bunts 25005 Mis & §70-800 MHs fo¢ Colluier Communiostions Systomn, 86 FC(
2d 400, 478 (1981).

7 Mn s "Meriet Resmarshars Sos Largs Dewand for P08 b0 U.S.,* Minsmaall Naws. Mar. 73, 1902 oo,

10 prost Call, tns.. 6 RCC Red 1937, mnns. dhumiamd, § PCC Rod €000 (1991).
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San Francisco, Chicago and New York in 1994; and Dallas/Forth Worth and Houston
in 1995." With the Pleet Call/DisCom merger and with advances in equipment
manufacturing, some expect SMR to offer comparable system cost structures and
competitive pg'ﬁ%mgiw 1o celluler.” -

.




